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According to V. Sharan, "Balance of Payments is a macro level
statement showing inflow and outflow of foreign exchange." This means that
it is a statement that records the flow of foreign exchange arising as a result
of international economic transactions. International economic transactions
include export and import of goods and services, unilateral transfers, FDI,

foreign portfolio investments, etc. in and out of a country.

< JSpistdi P CeardEinun
According to Cheol S. Eun and Bruce G. Resnik, Balance of Payments
can be defined as, " the statistical record of a country's international
transactions over a certain period of time presented in the form of double-

"

entry book keeping." This definition shows that Balance of Payments
statement has a time dimension that is, it is prepared over a certain time
period which can be a quarter, a year, etc.
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4.  Invisibles (Net)
a)  Services
b)  Income
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Definition of International Finance
Shapiro and Sarin:According to Shapiro and Sarin, international
finance is "the branch of economics that studies the dynamics of exchange
rates, foreign investment, and how these affects international trade."
Madura: Jeff Madura defines international finance as "the branch of
finance that studies the dynamics of exchange rates, foreign investment, and
how these dynamics affect international trade. It also studies the financing

and investment decisions of multinational corporations."
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Shapiro: In his book "Multinational Financial Management," Alan C.
Shapiro defines international finance as "the study of the flow of money
across international markets."

Moffett, Stonehill, and Eiteman: Authors Moffett, Stonehill, and
Eiteman define international finance as "a discipline that focuses on exchange
rates and the international monetary system, global financial markets, and
international banking."

Shapiro, Alan C., and Pilbeam, Keith: In their collaborative work,
Shapiro and Pilbeam describe international finance as "the set of financial
problems faced by multinational firms."

Maurice D. Levi: According to Maurice D. Levi, international finance
1s "concerned with issues related to international trade and investment,
foreign exchange markets, and global capital markets."

Eun and Resnick: Arthur E. Stonehill and Michael H. Moffett, in
collaboration with John E. Resnick, define international finance as "the study
of international monetary systems, foreign exchange markets, balance of
payments, international banking, and global financial markets and
institutions."

These definitions collectively emphasize the interdisciplinary nature of
international finance, encompassing aspects of economics, finance, and
business management that pertain to the global movement of capital, trade,
and investments. The field is dynamic and continually evolves as the global
economic landscape changes, making it a complex and vital area of study for

understanding the intricacies of the interconnected world of finance.
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