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! https://unstats.un.org/unsd/nationalaccount/glossresults.asp?glD=126 (Accessed 16 September 2025)
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National Income
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Net Income = Gross Income — Depreciation (2.6)
Net Doemstic Income = Gross Domestic Income — Depreciation (2.7)
Net National Income = Gross National Income — Depreciation (2.8)
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Gross Income = Net Income + Depreciation (2.9)
Gross Doemstic Income = Net Domestic Income + Depreciation (2.10)
Gross National Income = Net National Income + Depreciation (2.11)
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Income at Factor Cost = Income at Market Price — Indirect Taxes + Subsidies (2.11)

Income at Factor Cost = Income at Market Price — Net Indirect Taxes (2.12)
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Net Indirect Taxes = Indirect Taxes — Subsidies (2.13)
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Income at Market Price = Income at Factor Cost + Indirect Taxes — Subsidies (2.14)
Income at Market Price = Income at Factor Cost + Net Indirect Taxes (2.15)
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GDPp- = Wage + Rent + Interest + Profit + Depreciation (2.17)
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NDPp- = Wage + Rent + Interest + Profit (2.18)
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— Undistributed profit 4+ transfer incomes ( )
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“The amount of aggregate consumption depends mainly on the amount of aggregate
income. The fundamental psychological law, upon which we are entitled to depend on
with great confidence both a priori from our knowledge of human nature and from the
detailed facts of experience is that and (women, too) are disposed, as a rule and on an
average to increase their consumption as their income increases, but not by as the increase

in their income”?
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2 Keynes, J. M. (1936). The General Theory of Employment, Interest and Money. Macmillan Cambridge University
Press.
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PV 15003 97.09 when r = 3%
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PV 15007 93.46 when r = 7%
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A FPEE e S e
(Marginal Efficiency of Capital) }iﬁié?bd/é_h/ 6.5.1

e Bne kAt LS E I U fu B (MEC) s (b S
U L3 LA g (e S 9T FE 7 S o3 L0l U e
10
“I define the marginal efficiency of capital as being equal to the rate of discount which

would make the present value of the series of annuities given by the returns expected from
the capital asset during its life just equal its supply price.”!

d“r“*z_muuuLUGJJ,L/ﬂ‘munlam}d;uL&fc}u:/ﬂpp@gﬁw{avuﬁ”
“wl S Led s S iz Sus s (P

KA b Sy S 2815 2 S LS KBl L Sy e §H
Sl (Supply Price)ed et SudSned F el LE 6 KL, Fu 2wk
F b1 8L 1 b S e Cadars§ep ST PPt (Cost of Capital)
F et L8188 618 s 2y et S goler= FUde§ b 261 E 53T
Sl P Ent four 82l pai-c E5 §uaTRI 2 S U S PP P SE IS LT
u)'d/MC/&o;MECL})'J"unJlgﬂdJV Y% J&ﬂz’:?g)&ﬂ,ﬁ[};@? el ;4’:'#/
s nablad bl f

Supply Price — Discounted Prospective Yield

_ Ry Ity R,
R e s A W R (W (6.3)
n R
C= — 6.4
;(1—1—7“)’ (64)

ST formt e uTstlod J oo 3Ry, Ry, Ry, . Ry led ar s § 2l Celg
Qb S CeC e rrdif s o Leda S G S LT N C i 2e
(T e talifSbne el il sl ob

M/JLL/u:ﬁﬁgcﬁ@ng(Marginal Efficiency of Capital))I/apl&“L«‘lpd/LL/‘ﬁ/(f/ 1

1 Keynes, J. M. (1936). The General Theory of Employment, Interest and Money. Macmillan Cambridge University
Press.
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(Concept of Multiplier)
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(Introduction) 47"

(Objectives) 4% s

(Investment Multiplier)$/6-l /5

(Derivation of Multiplier) J&*6

(Assumptions of Multiplier)e s #* Z:_,«/L-’o
(Working of the Multiplier)/g&f Ve 1y

(Importance of Multiplier);‘wﬁid/ >

(Leakages in Multiplier Effect)3l-s% 2! Z:_,«/L-’o
(Criticism of Theory of Multiplier) 4% Loy /"
(Learning Outcomes)él:’dm

(Model Examination Questions)c.vl)lr&g’l,&/
(Objective Answer Type Questions)&ﬂ'y‘u‘bd_/,&glﬁdb}/"
(Short Answer Type Questions)al)lru‘béal‘,iﬁ/‘g?

(Long Answer Type Questions)c:«ﬂlrJ(aZ:c«U}?J;b

7.2.1

7.2.2

7.2.3

7.2.4

7.2.5

7.2.6

7.4.1

7.4.2

7.4.3

121 L Sl

7.0

7.1

7.2

7.3

7.4

(Introduction) 47° 7.0

S B2 o b L o blor S AL & 2 e Sl
Lﬂgy/&uﬁcy.@b»(’??e _§_t’/ﬂ/ﬁu@ﬁd}k&(}ﬁ5.«/(.2/;!%b/bﬁuf'/ﬁd/;ﬁd).l,%?)*/l}:c‘;
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EBY I (A, F. Kahn) el ol &l oo s o 2o (rdary§T 3L
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(Income Multiplier)&ﬂ_;/ug (Investment Multiplier) 6zl slo et/ S d17 L
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(Objectives) 42 7.1
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(Investment Multiplier) K. A V)
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LA En 3t QTS U e P LS80 7 S0 AKOUT 1 Zst 22 MPC )
& SR bnf G i 3 e GuT P Kbt s 3L 2 U TS UV E o e L
,ﬂ.g}f‘j.?}.;wK?LJ//”;/IOO-J/?J:&ATJ/U,?"&{J(":Z//u’l e b SIS 2 L 3T
€ 3L /100

J:&AT;K}'ZJLHJ:d/g,:l./*«%...”g}flb' 5%.?%@VT%~?}J~,¢&M£JL‘$J4,I
Qldz?,h/fzuuﬁuﬁyg/»_AY — K. ATG sl K2 26w 3Ll e G U
oo o KA1 ot ed (L L Lot % 3T st Aot U2 G 27 2 < (Coefficient) oz
o K Ao LI 7 ISR AL & LY S4TAY

AY

K=" (7.1)

(Derivation of Multiplier) JE*6— > 7.2.1

e T et LS 1 Ul b S5 e S L Un& Juia T = Je $y
/Y&;,TJw‘((/'/,uufju)unégﬁ?»béﬁuf‘ﬁcﬁ:’”uv..{i_q/JCJﬁuKL,@L;J:/.-/Z:L;,,/L;
§+ (Aggregate Expenditure) bl #1852 SUAUIUE (SN AL LLOUE(C) S 2215,
G- L Usolr L (National Income)d4T$7

Y=C+1 (7.2)
e (LT bl AL 4
AY = AC + AT (7.3)

S b okl e dw AT FE e PSS A s L
FEL AL & oy T §Td S e dw QT R o P A FGEITI G A 6
J/guf&gﬁuwww/J‘Lﬁb/,u%bs/d}“"gﬁwau:u?c‘_&n(c —a+bY)ebled 2

LAY -
AC = A(a+bY)
AC = +AbY
:Jnal;bﬂ@@u@/’u’l/;l{n}’Aal&J_Jn}‘&Euﬁ'uu,lgujyuj»b/;lafg
AC = bAY

1 Keynes, J. M. (1936). The General Theory of Employment, Interest and Money. London: Macmillan, Page: 115
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AY = bAY + Al
AY —bAY = AT

AY(1—b)=AI
1

J’/uflg‘d/ﬁdﬁl/Lgﬁ“béAI/}lﬁuﬁ&ATLu&i JAIde/K:/L/J/‘L&'KaDPd

:/,:L/,'ZE <Al
AY 1

AL 1=0 (7:5)

igea b3Sl L (MPS) 2zl Qb (1 — MPC) sl (MPC) S 2 il Qb £3
AY 1 1 (7.6)

Al  1—MPC MPS
yu’fKIAY — (AT uL,vu"d/K L/muLyu‘ AY) 4 7/l

1 1
K =1—3pc = Mps (7.7)

‘aﬁgbwa&/JJGJJleK..«/L’arfbu
AL LU P2 B BUTEUI S AU 2 052 U 2l
(G L un$sle CQuTE A bl A E S IS K

Y=C+1I (7.2)
bL:«’JVd/u)Lt'}’/}j/d,&'J/’/}'Luuy/djg L (7.2) e sl
C=a+bY (5.1)

1A (1.2 sl (5.1) 2 hsls
Y=(a+0bY)+1
Y —bY —a+1
Y(1—b)=a+I
a+1
1—b
BuTUt & Sl nole LT+ ATSK A p $ 57 T S NS AT TS A S
-dbny + AY S
Y+AY =a+b(Y +AY)+1+ Al
Y+ AY =a+bY +bAY + I+ Al

Y =

(7.8)

112



Y —bY + AY —bAY =a+ I+ Al
Y(1—b)+AY(1—b) =a+1+Al
(Y +AY)(1—b) =a+1+AI

Y+AY:CL+I+AI
1—-b
a+1 AT
Y +AY = — )
+ 1—b+1—b (7.9)
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